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if the investigation pertains to an institution under the latters supervision ), the Attorney General, and, with the
SECs permission, to state attorneys general, in con-nection with criminal investigations, or state accountancy
boards. ( The Board may also refer an investigation to the SEC or other agencies to which disclosure of
information is permitted. ) A full range of sanctions is available if the Board finds that a registered firm ( or its
partners or employees ) has violated one or more of the rules within the Boards investigative jurisdiction. Po-
tential sanctions include revocation or suspension of an accounting firms registration, or of the ability of
particular individuals to re-main associated with that firm or become associated with any other registered
accounting firm ( effectively barring the subject of the sanction from participating in audits of public
companies ), substan-19 tial civil money penalties, required professional education or training, and censure; the
breadth of these sanctions is intended to encourage flexible and appropriate action, designed to correct if
possible. The Boards ability to suspend or bar an associated person from the auditing of public companies, and
its ability to impose civil money penalties above a certain amount, is limited to situa-tions involving intentional,
knowing, or reckless conduct, or re-peated negligent conduct. An important provision of the bill permits the
Board to impose sanctions upon a registered accounting firm for failure reasonably to supervise a partner or
employee who is found to have violated applicable rules. The terms for liability for failure...
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